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Background Data
Progressive reductions in trade barriers and
advances in technology have led to a rapidly
expanding and integrated global marketplace. The
world economy has grown at an unprecedented pace
in recent years, with the exception of the economic
slowdown in 2008-2009, and has fueled increasing
demand for agricultural products. In the United States
and other agricultural exporting communities, the
economic well-being of rural communities is becoming
more tightly tied to the health of international trade.
Thus, it is imperative that the United States continues
to expand access to foreign markets. This is especially
crucial to the U.S. meat and poultry industries.
The U.S. meat and poultry industries account for
one of the largest segments of the U.S. agricultural
economy, contributing $8 billion to the $23 billion
surplus in the agricultural sector in 2009. Total beef,
pork and poultry production in 2009 exceeded 89
billion pounds.
Domestic per capita consumption of meat and
poultry has seen only minor growth in the past
decade, and slow population growth as well as
economic recession has caused a decline in per capita
consumption since 2007. USDA is forecasting a
continued decrease of 1 percent in per capita meat and
poultry consumption in 2010. Nevertheless, with
U.S. meat and poultry production in 2010 expected
to be 9 billion pounds more than consumed, the U.S.
must look to foreign markets if it hopes to continue to
increase its size. The continued growth of the industry
is therefore dependent upon expansion of international
markets.
All segments of the economy stand to benefit from
the international success of the agricultural sector. The
U.S. Department of Agriculture (USDA) estimated
that each dollar received from agricultural exports in
2007 generated another $1.40 in supporting activities
to produce the products shipped overseas. For
example, the $89.9 billion earned through export sales
of U.S. agricultural exports during 2007 contributed
an additional $125.8 billion to the U.S. economy.
Agricultural exports also generated 808,000 full-time
jobs, including 537,000 jobs in the non-farm sector.
U.S. Census data indicates that the value of total
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edible meats, including beef, pork, poultry and variety
meat exports surpassed $10.5 billion in calendar year
2009. This represents a decrease of about 9 percent
from 2008, but an increase of 40 percent from $8.3
billion during 2007. The total value of U.S. hides and
skins exports was estimated at $1.8 billion in 2009,
down slightly from the $2.6 billion in sales during
2008. Overall, the value of U.S. agricultural exports
amounted to nearly $96.6 billion in 2009. USDA is
predicting that U.S. agricultural exports will reach $98
billion in FY 2010.
The past decade has shown that great potential
exists for the U.S. meat and poultry industry in the
international trade arena. It is essential for the industry
to take full advantage of opportunities for increased
trade and to overcome barriers that inhibit growth in
foreign markets.
Positive macroeconomic growth will continue
to encourage investment and increase consumer
demand.
World economic growth is expected to recover
slightly in 2010. The forecasted positive economic
environment will promote investment in meat
production and processing capacity in many major
livestock and poultry producing countries. Producers
and processors in rising exporting countries
are investing in a range of capacity and quality
improvement projects. Increases in worldwide real per
capita GDP in 2010 will continue to fuel rising livestock
and poultry consumption and hence production.
Asian economies, particularly China, Hong Kong,
Taiwan and Thailand are forecast to experience
strong growth, likely fostering meat consumption as
consumers will have more disposable income.
Improved global economic performance and
continuing population growth are expected to boost
food demand. Increased global purchasing power
bodes well for U.S. meat and poultry exports. U.S.
recovery of several key beef markets due to the lifting
of BSE restrictions will bolster total beef exports. U.S.
pork exports are forecast to recover in 2010 reaching
2.0 million tons. U.S. broiler exports are forecast to
decrease slightly in 2010 to 2.86 million due to weak
demand in major markets, but modest growth is
expected for turkey.
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